CONFIDENTIAL

&£
¢
&
X
A
R
"
UNIVERSITI KUALA LUMPUR BUSINESS SCHOOL
FINAL EXAMINATION
JANUARY 2016 SEMESTER
A
6&
" SUBJECT CODE é\ :  EEB30403 ¢
&
SUBJECT TITLEJQ :  MANAGING BUﬂNESS RISK
LEVEL A :  BACHELOR &
& RS |
TlMEIDU(Fég’.I-'ION :  3.00 PM - %00 PM/3 HOURS, N
DATE \'7’ ' 1 27th MAY 2016 (JQQ
5
INSTRUCTIONS TO CANDIDATES
Q
oX

. Please CAREFULLY read the instructions given in the question papey’

A
This question paper has inf@:mation printed on both sides of the paper.

o

This question paper conggsts of {

©:(2) sections; Sectio

i ding n e

7 i ) -.\‘"‘“ g SR e e P
it ”‘Es%@ﬁ%%ﬁg

Please write your aq@dwers on the answer bookiet provided.

S IR A

Answer all questiols in ERGIISHIERGUEGE ONLY. A

This question paper must not be removed from ther Examination hall.

ot
THERE ARE 3 PAGES OF QUESTIONE;EXCLUDING THIS PAGE.




CONFIDENTIAL

Question 1 e
e

a) Distinguish the term Hazard and Peril.
(4 marks)

b). Briefly describe THREE (3) categories of hazard that increases the possibility of

losses. A\
&

51 (Total: 104marks)
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Que;‘q(ﬁon 2 Q)Q?. .
Lis@‘gnd briefly explain FIVE (5) tools ig identifying existing and pote@al riskifor an
@anisaﬁon. 0@‘

\’7 L i C-;,(J (10 marks)
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Question 3 X
(\,J&
A

Personal property is subject\f() loss exposure by numerous perils. List and briefly explain
FIVE (5) tangible personal properties and its values that are expose to loss.

(10 marks)
Question 4 é:\
. O
)
Briefly explain FIVE (5) basic legal requirements in $gder to make an agreement to be
legally enfg.f%beable and qualify as contract. Q—}
G _' Q;?" (10 marks)
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Questi
uestlondf\ Y
& &
a) Define the term ‘Risk Management’ ®) :
A ' :
-\ : (2 mmarks)
S g 5
5 oX @
157 Identify and explain the FOUR (4) d'@‘nctive role of Risk Manager. &
~ N
A A" (8 marks)
(’bﬁgr otal: 10 marks)
O

SECTION B (Ta)@l: 50 MARKS)
: )

INSTRUCTIQJ“: Answer (e

Please uﬁthe answerbagkict provided

A
& S -
\
Ques}&)n 1. 2\ (O

From the business perspectives, every‘by(s{iness organisations are expug"ed to risk aﬁd
loss. Thus, a comprehensive risk gement is crucially needed@owever, risk is
uncertain and may result in adverQS. consequences resulted in thavprobability of loss
cannot be reduced to zero. Lar%@sses from risks with low probability and high severity
may continue to occur. This condition has made the risk management to adopt
contingency planning in anticipation of the possible potential losses to reinforce the risk
control measures that had been adopted. Q\

Discuss in detail why it is important to adopt risk management techniqugy™ of
Contingency Planning by outlining the key components of an effective con@(g'ency

planning. Provide relevant examples in your discu@ion. n'_j\
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Question 2 Y A
3 {
O o
Risk financing plays a sigg'rfﬁcant role in attaining the pre-loss objectgv'e of risk
management by eliminatieiq uncertainty to the minimum level by arran g for funds to
be available when loskes occur. It also supports the post-lossQ_‘kbjective of risk
management by utilis}&g the funds available for an effective recoveq@rocess.
~ AY,

Discuss in detail the advantages and disadvantages of risk financing technique between
commercial insurance and captive insurance relative to the frequency and severity.
Provide relevant example in your discussion.

(20 marks)

g
Question 3 9)
¢
S A
Discuss jphdetail on product liability that fagd by the seller of product and suppl@‘ of
producé)n regard to Express Undertal‘@ and Implied Undertaking by using re(}évant
examgl)e and appropriate section(s) o‘f:;&le of Goods Act 1957 and Consumergfp ection

Act 9.
& &
X Q20 marks)
& N
N
~J
Question 4

Global Merchandise Sdn. Bhd is a Malaysian based company that manufactures
menswear. As a result from the strategic decision in expanding their business, the
company decided to expand their business by setting up a wholly own subsidiary in
India. The chosen Io@eﬁon was influenced by abundant of sources in factors of
production and a huge market size. However, the c'o&pany is not sure about the risks
that they may eniﬁzmter in their expansion to I@a. From the Risk management
perspective, car t a critical analyse and discusg.jn detail on Macro and Micro Level

Risk Profiling (fbﬁrtheir expansion to India. ({'}
N (\{_,V: (20 marks)
&
’\I
END OF EXAMINATION PAPER
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