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SECTION A (Total: 100 marks)

Answer FOUR (4) questions.

Please use the answer bookiet provided.

Question 1

Nova Harvest Sdn. Bhd.’s sales from November 2025 to May 2026 are shown as follows:

Month Sales (RM) Status

November 2025 220,000 Actual Sales
December 2025 190,000 Actual Sales
January 2026 200,000 Forecasted Sales
February 2026 180,000 Forecasted Sales
March 2026 260,000 Forecasted Sales
April 2026 210,000 Forecasted Sales
May 2026 240,000 Forecasted Sales

Additional information:

1. The firm generates 40% cash sales. The remaining sales are credit sales and will be
collected equally in each of the two months following the sale.

2. The firm purchases raw materials one month in advance before sales. Purchases are
approximately 40% of the following month's sales. The firm pays its suppliers 50% of the
purchases one month after purchase and the balance two months after purchase.

3. The firm is expected to receive rental income of RM25,000 in January and RM15,000 in
March 2026.

4. Salaries paid to employees are 15% of the previous month’s sales.

5. Rental expenses of RM10,000 per month are expected to be paid. However, the firm is
expected to receive a 5% discount on the rental expense in March 2026.

6. Interest expenses of RM5,000 are due in January and March 2026.

7. Cash bonuses to employees of RM12,000 are expected to be paid in February 2026.

8. The firm plans to buy a new equipment by cash amounting to RM90,000 in February
2026.

9. The firm has a cash balance of RM30,000 on 31 December 2025 and wishes to maintain
a minimum cash balance of RM15,000 for liquidity purposes.

You are required to prepare the first-quarter cash budget of Nova Harvest Sdn. Bhd. for the
year 2026 based on the above information.

(25 marks)
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Question 2

Calculate the following and show all workings clearly:

(a)

{b)

Nusa Heritage Café plans to open a new flagship outlet in six years’ time. To
accumulate sufficient funds for the expansion, the company deposits part of its
annual profit into an investment account that yields 15% interest per annum,
compounded annually. Because the café’'s annual profit is inconsistent, the
deposits made at the end of each year are not equal.

At the end of Year 1, the café deposits RM6,000, followed by RM7,000 at the end
of Year 2 and RM9,000 at the end of Year 3. In Year 4, the company contributes
RMB.000, while in Year 5, the deposit is RM6,500. Finally, at the end of Year 6, an
additional RM10,000 is deposited.

Assuming the required rate of return remains at 15% annually throughout the
investment period, calculate the future value of the entire investment portfolio at the
end of Year 8.

(7 marks)

BioGen Research Sdn. Bhd. is entering into a strategic research partnership with
an international health institute. Under the agreement, the company is required to
pay RM20,000 per year, beginning immediately at the start of the first year, and
continuing annually for a total of 15 years.

Because of the project’s risk profile, the finance manager uses a 20% discount rate
to evaluate the commitment.

Calculate the present value of all 15 payments as of the start of the contract.
{2 marks)
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CyberMatrix Solutions has been offered a government technology contract. If the
company successfully completes the project, it will receive RM400,000 at the end of
4 years. Due to the risk in the digital infrastructure sector, the company evaluates
the project using a 12% annual rate, compounded semi-annually.

Determine the equivalent value today of the RM400,000 to be received in 4 years.
Show all workings clearly.
(2 marks)

Dr. Hani plans to purchase a Honda City 1.5 V for her daily travel to campus. The
car is priced at RM120,000, and the bank requires a 15% deposit, with the
remaining balance financed through a loan. The loan will be repaid in equal annual
instalments over six (6) years, with interest charged at 4% per annum, compounded

annually.

i Calculate the annual instalment that Dr. Hani is required to pay on the loan.
(3 marks)

ii. Prepare a loan amortization schedule for the six-year financing period,
showing for each year the interest charged, the annual instalment paid, the
amount of principal repaid, and the closing loan balance.

(11 marks}
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Question 3

EcoVolt Manufacturing Bhd. is considering a project to manufacture a new type of high-
efficiency smart battery system for industrial energy storage. The initial investment required
for the production equipment is RM1,800,000. The project has a lifespan of 5 years. The
expected after-tax operating cash inflows are as follows:

Year 1. RM450,000
Year 2: RM500,000
Year 3: RM600,000
Year 4. RM700,000
Year 3: RM650,000
The company’s required rate of return {cost of capital) is 10%.

‘You are required to do the followings on:

{a) Payback Period
i Calculate the payback period for the project.
{2 marks)

ii. Based on your calculation, if the company’s maximum acceptable payback
period is 3 years, should the project be accepted based on this criterion?

(2 marks)

(b) Discounted Payback Peried -

i.  Calculate the discounted payback period for the project. Then, indicate
whether the project should be accepted if the maximum acceptable payback
period is 3 years.

(3 marks)

ii. State one key advantage the discounted payback period has over the
traditional payback period.

(2 marks)

{c) Net Present Value (NPV)
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i.  Calculate the Net Present Value (NPV) of the project.

(3 marks)
i. Based on the NPV rule, should EcoVoilt Manufacturing Bhd. undertake the

project?

(2 marks)
Profitability Index (PI) and Modified intemal Rate of Return (MIRR)
i Calculate the Profitability Index (Pl} for the project.

(1 marks)
ii. Calculate the Modified Internal Rate of Return (MIRR).

{6 marks)

ii. Briefly explain why the MIRR and the NPV decision for this project are
consistent.

{1 marks)

Considering all your findings from parts (a) to (d), provide a final, well-reasoned
recommendation to the management of EcoVolt Manufacturing Bhd. Your answer
should reconcile any conflicting signals from the different techniques.

(3 marks)
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Question 4

Global Nexus Berhad has the foliowing capital structure, which it considers to be optimai:

Debt RM400,000
Preferred stock RM250,000
Common equity RM1,350,000

Global Nexus Berhad's expected net income this year is RM48,000. lts established dividend
payout ratio is 35 percent; tax rate is 30 percent; and investors expect future earnings and
dividends to grow at a constant rate of 8 percent. Global Nexus Berhad paid a dividend of
RM4.20 per share last year, and its stock currently selis for RM#60.00 per share. Global
Nexus Berhad can also obtain new capital in the following ways:

1. New preferred stock with a dividend of RM9.50 can be sold to the public at a price of
RM88.00 per share.

2. Debt can be sold at an interest rate of 11 percent.

From the information, you are required to:

{a) Calculate the dividend for Years 1, 2 and 3.
{6 marks)

{b) Determine the cost of capital for each component.
(10 marks)

{c) Calculate the Weighted Average Cost of Capital (WACC) of Global Nexus Berhad.
(6 marks)

{d) Explain any three (3) factors that affect the cost of capital.
(3 marks)
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Question 5

Aurora Wealth Advisory is evaluating three financial assets for possible inclusion in a
client’s investment porifolio. The possible returns and probabilities for each asset are as

follows:

Market Condition Asset A AssetB AssetC
Probability Return Probability Return Probability Return

Bear 0.30 900 0.45 600 0.25 500

BuHl 0.70 1,800 0.55 2,400 0.75 3,000

(a) Based on the information provided, calculate the following for each of the assets:

i Expected return.

(6 marks)

ii. Standard deviation

(6 marks)
ii. Coefficient of variation.

{6 marks)
iv. Rank the assets in terms of risk, starting with the highest risk.

(1 marks)

{b) Describe three (3) preferences toward risk.
(6 marks)

END OF EXAMINATION PAPER
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Formula:

1. FV =PV(1+i)?

2. py =2V
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3.
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