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SECTION A (Total: 100 marks)

INSTRUCTION: Answer only FOUR (4) questions. As each question brings in 25 marks, the
maximum mark for this examination is 100.

Question 1

(a) Define the following terms:
i, Total Revenue (TR)
ii. Average Revenue (AR)
iii. Marginal Revenue (MR)
(6 marks)

(b) A firm sells 100 units at RM20 each. The fixed cost is RM300 and the variable cost is
RM1,000. Calculate:

i. Total Revenue
ii. Total Cost
fii. Profit
(6 marks)
(c) Briefly explain TWO (2) differences between fixed cost and variable cost.
(4 marks)

{d) Explain the relationship between Average Cost (AC) and Marginal Cost (MC)
curves in the short run.

(9 marks)

EIB10203 PRINCIPLES OF ECONOMICS Page 2 of 6



-.MARCH 2026 CONFIDENTIAL

Question 2

(a) List THREE (3) characteristics of perfect competition.

(3 marks)
(b) Briefly explain how a monopolist determines profit maximization.
(6 marks)
(c) Compare perfect competition and monopoly in terms of:
i. Number of sellers
ii. Product differentiation
iii. Barriers to entry
iv. Price control
(8 marks)

(d) Explain TWO (2) advantages and TWO (2) disadvantages of oligopoly market
structure.

(8 marks)
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Question 3

(a) Define inflation and unemployment.

(4 marks)
(b) Explain THREE (3) causes of inflation.

(6 marks)

(c) Country X recorded the following data:

e Consumption = RM400 billion

s Investment = RM120 billion

s Government Expenditure = RM150 billion
¢ Exports = RM90 billion

e Imports = RM&0 billion

Calculate the Gross Domestic Product (GDP) using the expenditure approach.
(5 marks)
(d) Explain the phases of a business cycle with the aid of a diagram.

(10 marks)
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Question 4

(a) Define Aggregate Demand (AD).'
(3 marks)

(b)  List THREE (3) determinants of Aggregate Demand.
(6 marks)

(c) Explain the differences between Short-Run Aggregate Supply (SRAS}) and Long Run
Aggregate Supply (LRAS).

(6 marks}

(d) Using AD-AS analysis, explain the effects of an increase in government expenditure
on price level and national output.

(10 marks)
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Question 5

{a) Define fiscal policy.

(3 marks)
(b) Briefly explain TWO (2) functions of money.

(4 marks)
(c) Explain THREE (3) tools used by the central bank in monetary policy.

(9 marks)

(d) Discuss how expansionary fiscal policy can reduce unemployment during an
economic recession.

(9 marks)

OF EXAMINATION PAPER
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