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A. Acco Qing Information System (AIS) is a sys{ém that collects, records and stores
data, about events, resources, and agents: convert them into information, and
Qommunication those information t4 the users for better decision making.

& S
‘\(,b Required:
Y 0 Q
1. Differentiate betw: & Accounting Information Systemn (AIS) an@%lanagement
Information Sy§§i‘n (MIS). Provide TWO (2) differences of each.
\5’ Q- (4 marks)
ox
' A
2, Define and distinguish between financial and no@ﬁ%’ancial transactions. Give
TWO (2) examples of each. ‘ '
A O
] (4 marks)
(JO
%Y 3. Briefly explain TWO (2) roles of accountant in AIS. )
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(JOTransaction Processing System (TPS) is a system that supports\daily business
+&  operation by converting economics into financial transaction, recording financial

: Q'(‘\L - transaction in the accounting records and distributing essential financial information
i~ to users, ' O ) ¥
,\’f\’) 9)
v )
Required: . @\
¥ A

Q
L.’(rharks)

QS
1. Define the components ;@PS.

2. Explain TWO (2) activities performed by each of the followmg d#ﬂment_’:_

R
,53
Sales order department v
b. Cash receipt department
c. "' Production department !
' (b‘ marks)
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O
A For each of the following recorﬁs{‘%dicate the appropriate related file structure;l
master file, transaction file, %@%nce file, or archive file. OO

W {S
1 Inventory receipts P@.
2 List of authorized suppliers _ ‘Q)Qd
3 Debtors subsidiary ledgers \}

4, w?ash receipt for current period '

5

%

.. " Lists of authorized suppliers Q{

, 9] .
Pﬂ:" NN © (6 marks)
&

\Y B. For each of following itemé, indicate k@&er a sequential, block, group, alphabetic or

PJrior period payroll information

mnemaonic code would be most app\r}priate method to be implemented. ~
. 1 State codes .. : {5
2.- Chart of accounts . mg.f\b
3. . Inventory item number ' N /\f\‘)\
4. ‘ Sales order number v
5. Invoice number '
K} (5 marks) -
OQ
O C. NN riefly explain the THREE (3) types on-dpcumen_ts used in manual processing
(\):L system. (JO OQ
Q_?" {5 .- (3 marke)
0 ~ & {9
A ' : @

Ay
D. . With the aid of diagram, CI@S" explain the components of fraud triangle.ﬁP?ovide an

example for each forces chhstitute the triangle components.
(6 marks) -
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Muzica Sound, Inc is a manufacturerc@.stereo equipment with six sales offices
nationwide and one manufacturing ,Qiémt in Pennsylvania, C_urrently, employment is at
approximately 200 employeefsi.?ﬂﬂzica Sound focuses on the production of high
quality stereo equipment fqyl‘%ésale, by retailers. Its larger competitors include Sony,

" Aiwa and Panasonic.

Payroll Syst ' ‘SG
ayroll System . '?:{

ot

‘ -TQe payrolls of all six sales offices and the manufacturing plant al’e,‘proces'sed

ntrally from the main office. On Thursday, every two weeks, employees enter their
hour-worked data from their personally maintained time cards into computer
“terminals located in each sales office and'work area. The computer system validates
the employee by checking his or her idenﬁ?&ation number against the employee
‘history file, which Is located in the‘ alg'plant IT department. This task must be
completed by noon on the design@éd day. At the end of the validation process, thés
work area (sales office or acturing) supervisor prints a personnel actior}ﬂrm
from the validation termiﬁa}without reviewing it, straightaway forwards it, @Q‘Tg with
the employee time cards, to the payroll in the maiﬁ office payroll departm@ht.

‘/Qﬂon receipt of the time cards and personnel action forms, the payroll clerk manually

 ("updates the employee records and then prepares the payroll register. A copy of the

{‘3

payroll register, along with the time cards, and the personne! action form are filed in
the payroll department. A second copy'of the ‘)iroll register is sent to general ledger
-clerk, who posts to the general cash acc uk¥and wages expenses for the full amount
of the payroll. Next, the payroll cler@i}epares the pay cheques and sends them to
the cash disbursement depart t These are sighied by the cash disbursement
clerk, who then distributes th@,& eques to the employeeé.

3
Fixed Assets System Qo
o
Asset acquisition begins when the user department manager re@c%nizes the need to
ob new or replace and existing fixed asset. User can rgé;ﬂest for the fixed asset
d@m the management is either_ by verbally or written depending on them. The

;{‘5' rﬁanager manually prepares two copies of a purchase requisition; one is filed

Q}@" temporarily in the department, and one is sent to the purchasing department. From
{\’7. '
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the purch ‘\requisition, the purchasing department clerk ma}uﬂally prepares three
copies of.purchase orders. One copy is sent to the supplier, another copy is sent to
the -aié(?ounts payable departm"ent,'and the third copy is filed in the purchasing
rtment. When the assets arrive, the use@&epartment receives it along with the
,\,Qmac!dng slip. The packing s!ig and goods &9 reconciled with the purchase requisition
Y on fite, and then the packing slip a ‘?équisition are filed permanently in th *er
department. However, no receivi;\gb§§ort is prepared upon receiving of the farficular
asset. \;\C\)) Pg:l

iy
The accounts payables clerk receives the purchase order\f&n the purchasing
department and files it temporarily. Upon receipt of the invoice from the vendor, the
accounts payables clerk reconciles it with purchase order on file. Using) the
department computer, the accounts bayables clerk then sets up account()}@yables
and records the asset in the fixed assets inventory ledger. The clerk thég prints the

' Q“\cash disbursement voucher and sendsi{ to the cash disbursemenif¥epartment. At

{7 the end of the day, the clerk prints gﬂount summaries from §§uunt payable and

<& ) . . _ ¥
(7:{ . fixed asset mventqry, which sr% ends to the general Ie@ér department. The n:\

\:/\/

N

purchase order and invoice a@ermanently filed in the department. Q‘Y’
& RN

W,
The cash disbursemeﬁqj&:lerk receives the cash disbursement voucher from accolint
payable and manually prepares a cheque, which he sends to the vendor. The clerk
then manually records the cheques in the cheque register. At the end of the day; the
clerk sends a hard-copy journal vouche;to the general ledger department. i
R
O

!ﬁ‘hen an asset has reached thq‘%n(d of its useful life, the user department manager
(" prepares a disposal report a@sends it to the account payable clerk, who adjusts

ﬂ:i fixed asset inventory recor{igf No approval is required upon disposal of fixed ass

item in the -organizatioQ’}\,q:he general ledger department clerk reconciles the jc@ﬁal
voucher, the accounts payable summary, and the inventory summary aﬂ;’a‘ﬂit has
recgived from accounts payables and cash disbursement. These fﬁqés are then
poéted to the general ledger and the account summaries and j%{ﬂa\f vouchers are

A

file in the documents. Q
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Required: {%
- R
ke .

1. Identify FIVE (5) internal control we,%IQ)ésses in the system. Use the six
categories of physical, control activitré’s specified in SAS 78/COSO for your
analysis. : ' "

(10 marks)

2.7 Provide TWO (2) - spedific. recomméndations for improving coniro! stated .
above. '

{4 marks)

2z L - =~

O S\ eanaas R oot
B. 5 (A purchasing agent for a home improvement cenfe is also part owner in a wholesale

Q:\ wood company. The agent has sole discretj ) in selecting vendors for the wood sold

n_?‘ through the centre. The agent directs Eproportionate number of purchase orders
AY ;

\/‘\.{b . to his company, which charges al{ciy,@?market prices for its products. The agent's QO
financial interest in the supplier is unknown to his empioyer. . /1:{ S
' e o nvtb‘\
. : . _ ,\/\_m,.\.
Required: : U
Explain the type of fraud and give TWO (2) controls that can be implemented to
prevent or detect the fraud? : ‘
- : (6 marks)
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Dis@ﬁguiah hetween continuous, batch and made to order p\:;\(:essing.

A
_i('J {3 marks)
-
e
Ay Write in sequence in which the following source documents are prepared:
WD
Y, .
1. Bill of material _ O@\
2, Work order @)
3. Material requisition ..ic-’
4. Move ticket sg., Q‘l
Y 9
5. Production schedule &) @)
N '
6. Route sheet ~
. O
f\)()QJ%arks)
| ¥
C. Lean manufacturing is based on the just in time (JIT) production modei. Describe
-FOUR (4) principles of lean manufacturing company.
{8 marks)
D. Briefly explain the THREE (3) information systems software commonly associated
with lean manufacturing and world class companies.
A 3
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A, ®liscuss wh_at is meant by Database Manage@z‘&nt System (DBMS) and prd\}ide ONE
& . .
N~ (1) example of DBMS. U
h : .
/\’){\L {‘D (6 marks)
W &
ok

B.

Explain TWO (2) primary us@s\ of the Financial Reporting Systems (FRS), and
discuss theif information needs.

(4 marks)

Explain THREE (3) elements that distinguish structured and unstructured problems?
Give an example of each type of problem.

= (6 marks)
] N
Classity the following reports as being eithe;L s?l‘ﬁéduled or on-demand reports; Q~l
' ' ,\1)/\1,9' ¢ (X
1. Cash disbursement listing \} » n:(
. , ‘ A}
2. Overtime report . K\L.?*
- 3. Customer account history . o \J\fb
4, Mach‘in‘e maintenance report
. OQN{
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