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INSTRUCTION: Answer ALL gquestions.
Please use the answer booklet provided.

Question 1

(a) Explain why purchasing power parity measures of income leveis tend to show a smaller
difference between poor and rich countries?
" (10 marks)

(b) Discuss the three indicators of the Human Development Index (HD1). What are some
strengths and weaknesses of the HD! as a comparative measure of human welfare?
(15 marks)

Question 2

(a) Discuss the five stages of Rostow's stages of economic growth theory.
(15 marks)

(b) Examine one important criticisin of Rostow's stages of economic growth theory.
(10 marks)

Question 3

(a) Increasing GDP is a necessary but not a sufficient condition for improving living
standards in less developed countries. State whether this is true or false and analyse
your answer.

(10 Marks)

(&) Generally, high-income countries tend to have low income inequality in comparison to
low-income nations. However, this is not always true as some low-income countries
have low income inequality. What could be the factor(s) for these low-income nations
to have small income inequality?

(15 marks)
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Question 4
(a) What is meant by the demographic transition? Elaborate on the differences in the
demographic transition between developed and developing countries.
(10 marks)
(b) What is the relationship between the age struciure of a population and its dependency

burden? Evaluate the possible level of dependency burden in deveioping countries.
(15 marks)

END OF EXAMINATION PAPER
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