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INSTRUCTION: Answer ALL questions.
Please use the answer booklet provided.

Question 1

(a)  Explain the features of working capital financing under business financing for products
and services., (10 marks)

(b) Discuss the structure on the hybrid Istisna’ contract as part of financing facilities
under business operation. (15 marks)

Question 2

(a) Discuss the conditions under Murabahah Working Capital Financing as part of the

import facility. (15 marks)

(b) Outline the features related to bridging financing-I under the Tawaruq contract.

( 10 marks)

Question 3

(a) Describe the risk management process to reduce the risk in Islamic financial
institutions:. (15 marks)

(b) Define the following types of risks the Islamic bank faces in Malaysia.

(i) credit risk (3 marks)
(i) market risk (3 marks)
(iii) Shariah non-compliance risk (4 marks)
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Question 4

(@) Animporter applies for a letter of credit from an Islamic Financial Institution (IFl) as a
credit line with a revolving facility. Due to the various types of goods to be financed, the
customer prefers that the financing not be specific to the transaction. Explain the
suitable letter of credit facility for the customer. (10 marks)

(b) Trade finance is one of the most important services offered by Islamic banks, especially
to address the needs of businesses involving cross-border transactions. Trade firance
can be categorised into domestic and international trade. Explain the structure

of Islamic letter of credit for financing. (15 marks)

[ Total :100 marks]

END OF EXAMINATION PAPER
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