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INSTRUCTIONS TO CANDIDATES

1. Please CAREFULLY read the instruétions given in the question paper.

2. This question paper has information printed on both sides of the paper.
3. This question paper consists of FOUR (4) Questions.

4. Answer ALL questions.

5. Please write your answers on the answer booklet provided.

6. -All guestions must be answered in English (any other language is not allowed).
7. This question paper must not be removed from the examination hall.

8. Present and future values tables and formulas have been appended for your
reference.

THERE ARE SEVEN (7) PAGES OF QUESTIONS, EXCLUDING THIS PAGE.
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SECTION A (Total: 100 marks)

INSTRUCTION: Answer ALL questions.
Please use the answer booklet provided.

Question 1

As Financial Manager to Oriental Berhad, you have been asked by your manager to evaluate
three of the investment alternatives. The information as to the possible cash inflows and the
probability of the outcome are as follows:

Project A Project B Project C
Cash Cash Cash
Economics Flows Flows Flows
Condition Probability (RM) Probability (RM) Probability (RM)
Poor 0.6 550 0.3 650 0.4 650
Good 0.4 950 0.7 1300 0.6 2300

Table 1. Potential investment for Oriental Berhad

Required:
a. Calculate the expected return for each investment
(6 marks)
b. Calculate the standard deviation for each investment
(12 marks)
c. Rank the investment accordingly from high risk to low
‘ (3 marks)
d. Discuss which investment should company proceed to invest.
(4 marks)

[Total: 25 marks]
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Question 2

a. Explain THREE (3) function of Bursa Malaysia.

(6 marks)
b. Differentiate between systematic risk and unsystematic risk.

(4 marks)

c. Given below is the stock market reported at New Strait Times dated 2™ January 2025.

Counter Code | Open | Day Day Last | Change | Vol ‘00
High | Low

Edaran 5036 | 1.810 | 1.81 1.78 | 1.78 -0.03 1,542

Inari 0166 | 297 | 298 | 2.91 295 | -0.03 91,336

Based on the information provided:
i.  Identify counter that has the highest price for the day.
ii.  Determine the closing price for Inari on 1st January 2025.
iii.  Determine the opening price for Edaran on 2™ January 2025.
iv.  Calculate the total number of Inari shares being traded on the 2™ January 2025.
v.  State the stock code for Edaran.
(5 marks)

d.  JCY Corporation has announced an expected annual cash dividend of RM 2.10 per
share for the next 4 years. The client intends to hold the stock for 4 years and believes
they can sell it for RM 40 at the end of the fourth year. The client requires a 15% return
on this investment. Determine the amount client should pay for one share of JCY
Corporation stock to meet their investment criteria?

(6 marks)

e. ~ Aini plans to receive RM 10,000 annually for the next 10 years from an investment in
unit trust. If the annual discount rate is 8%, calculate the present value of these annuity

payments?
(4 marks)

[Total: 25 marks]
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Question 3

CONFIDENTIAL

a. Kemboja Sdn Bhd has a net profit after tax RM50,000 and total shareholders’ equity of

RMS00,000. Currently, the firm's market price and number of common shares are

outstanding is RM20 and 6500 shares respectively. The firm has just paid a dividend

totaling RM19,000. From this information you are required to find those listed values to

help your board of directors make their decision.

b.  Explain any FIVE (5) types of common stocks.

EBB30803

Earnings per share

Price earnings ratio

Dividend per share

Dividend pay-out ratio

Return on equity

INVESTMENT MANAGEMENT

(2 marks)

(2 marks)

(2 marks)

(2 marks)

(2 marks)

(15 marks)

[Total: 25 marks]
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Question 4

a.

CONFIDENTIAL

S&G Plantation Ltd had issued bond guaranteed by Canada Government’s firm for 10

years to mature, carries an 8% coupon with a current yield 12%. Noticing that the

currency exchange rate had been locked to RM3.20 per dollar. Compute the value of

the bond.

(5 marks)

CIMB Berhad has been introducing Bond to the market for the last 5 years. Currently

the value of the Bond is RM 1350. If the coupon issued 9%, find the yield to maturity.

A bond has the following terms:

Annual coupon interest

RM110

Term

8 years

Principal

RM1 000

i. Calculate the price of the bond if the current interest rate is 12%.

(5 marks)

(4 marks)

ii. If coupon rate is paid semi-annually, calculate the new price of the bond.

(4 marks)

ii.  Ifthe market price of the bond is RM750 at the end of maturity date, calculate the

YTM.

List any TWO (2) advantages investing in Bond.

END OF EXAMINATION PAPER
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(5 marks)

(2 marks)

[Total: 25 marks]
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List of formulas

1.
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