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SECTION A (Total: 60 marks)

INSTRUCTION: Answer ALL questions.
Please use the answer booklet provided.

Question 1

a) A firm uses a fixed number of machines and several raw materials to produce its output.

Based on the figure 1, answer the following questions.
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Figure 1: The Three Stages of Production
i. [Identify what these labels A, B and C indicate.
(3 marks)

ii.  Define the law of diminishing marginal return and state at what number of workers the

diminishing marginal returns set in.
{3 marks)

iii. State the range of number of workers that the firm would most likely hire. Justify your

answer.
(3 marks)
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b) The table 1 shows the Marginal Product of Green Curly Sdn. Bhd. Based on the information

below, complete the table.

(5 marks)
Table 1: Production of Green Curly Sdn. Bhd.
Land (Acre) | Labor (Units) | Total Product Average Marginal
(Units) Products Product
{Units) {Units)
3 0 0 - -
3 1 12
3 2 18
3 3 20
3 4 19
3 5 16
3 6 10
3 7
3 8
3 9
3 10 -3

i. State whether the firm operates in the short-run or long-run. Give a reason for your

answer,

c) Define average fotal cost and explain its relationship with marginal cost.
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Question 2

a) The following figure 2 shows the long-run equilibrium position of Quintex Company.
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Figure 2: Long-run Equilibrium Position of Quintex Company.

i. LabelcurvesA, B, and C.

(3 marks)
ii. Whatis the equilibrium price, level of output and total revenue?

(5 marks)
iii.  Inwhich type of market structure does Quintex Company operate?

(2 marks)
iv.  Calcuiate profit earned by the firm at equilibrium?

(8 marks)
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v. Gilve two examples of Malaysian firms and its activities that operate in this type of

market.
(2 marks)
a) Discuss any FOUR (4) characteristics of monopoly market.
(10 marks)
Question 3
a} The following table 2 shows the number of people in Country ABC.
Table 2: The Number of People in Country ABC.
Component Number of People (Million)
Under 18 45
Working full-time 80
Working part-time 40
Retired 30
Unemployed 5
Calculate:
i. Total labour force
(3 marks)
ii. Unemployment rate
(3 marks)
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b} Consider a simple economy in which consumers buy only two goods: Roti Canai and Nasi
Lemak. The typical consumers buy a basket of 4 Roti Canai and 2 Nasi Lemak. Table 3 shows
the prices of Roti Canai and Nasi Lemak for three different years.

Table 3: The Prices of Roti Canai and Nasi Lemak

Year Price of Roti Canai (RM) Price of Nasi Lemak (RM)
2019 1 2
2020 2 3
2021 3 4

Calculate the inflation rate for the years 2020 and 2021, keeping the basket of goods the
same (4 Roti Canai and 2 Nasi Lemak) and isolating the effects of price changes from the
effect of any quantity change that might occur at the same time.

{6 marks)
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SECTION B (Total: 40 marks)

INSTRUCTION: Answer ALL questions.

Please use the answer booklet provided.

Question 4

With the aid of a diagram, explain what happen to the long-run aggregate-supply and aggregate-
demand if the technology improves, and the quantity of money grows faster than potential GDP.

(20 marks)

Question 5

Discuss FIVE (5) monetary instruments that could be implemented to reduce inflation.
{20 marks)

END OF EXAMINATION PAPER
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