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INSTRUCTIONS TO CANDIDATES

1. Please CAREFULLY read the instructions given in the question paper.

2. This question paper has information printed on both sides of the paper.
3. This guestion paper consists of FOUR (4) questions.

4. Answer ALL questions.

5. Pleasewrite your answers on the answer booklet provided.

6. All questions must be answered in English (any other language is not allowed).

7. This question paper must not be removed from the examination hall.

THERE ARE TEN (10) PAGES OF QUESTIONS, INCLUDING THIS PAGE.
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INSTRUCTION: Answer ALL questions.
Please use the answer booklet provided.

Question 1

a) Jojo Enterprise has reported actual sales figures of RM55,000 for June and RM60,000
for July 2024. Based on the sales forecasts, the company anticipates revenues of
RM85,000 in August, RM92,000 in September, and RM95,750 in October 2024. The
sales structure comprises 60% cash sales and 40% credit sales. Credit sales are
collected in two stages: 50% is received one month after the sale, and the remaining
50% is collected in the second month. It is important to note that no other sources of
cash receipts were reported. Calculate the Jojo Enterprise’s expected cash receipts
for the months of August, September, and October 2024 by providing the schedule of
projected cash receipts.

(8 marks)

b) ABC Corporation's cash disbursement schedule for March, April, and May 2024
includes the following details: Sales figures are RM520,000 for January, RM540,000
for February, RM550,000 for March, RM600,000 for April, RM660,000 for May, and
$670,000 for June. Purchases are based on 70% of the following month’s sales, with
50% paid in cash immediately, 30% settled one month later, and the remaining 20%
settled two months after purchase. Monthly rent is fixed at RM9,500. In May, taxes
amounting to RM57,500 are due. Calculéte the ABC Corporation’s expected cash
disbursement for the months of March, April, and May 2024 by providing the schedule
of projected cash disbursement.

(12 marks)

c) What is the purpose of preparing the cash budget on expected cash receipt and cash
disbursement?
(2 marks)

d) Explain three specific financial statements are generated as a result of the short-term
financial planning process.
(3 marks)

[Total: 25 marks]
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Question 2

Jee Wa Kacau Co. has 500 units of outstsanding bonds which is currently price at RM1080
per bond. The company has bonds outstanding with 15 years left before maturity. The interest

is paid annually at a rate of 10 percent. The firm’s tax rate is 25 percent.

The company also has 400,000 units outstanding shares of preferred stock that pays a
RMO0.50 dividend per share and sells for RM10 per share in the market.

Jee Wa Kacau's common stock is trading at RM25.00 per share, and its dividends are
expected to grow at a constant rate of 5%. The company paid a dividend last year of RM2.50
per share and has 1,500,000 units outstanding shares.

a) Determine the weighted average cost of capital (WACC) for Jee Wa Kacau.
(20 marks)

b) Explain two (2) importance of cost of capital.
(5 marks)

[Total: 25 marks]
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Question 3

a)

b)

d)

Define annuity and explain one key differences between an ordinary annuity
and an annuity due.
(4 marks)

Explain the concept of the Time Value of Money (TVM) and the importance in
the financial decision-making?
(4 marks)

A company is considering a project that will generate a cash inflow of RM5,000
at the beginning of each month for the next 3 years. Calculate the present value
of this annuity if the discount rate is 6% per annum.

(5 marks)

Suha received an inheritance of RM500,000 from her beloved uncle. Rather
than utilizing the funds immediately, she chose to invest the money at a 10%
interest rate. However, she had the intention of withdrawing RM70,000 annually

to cover her university tuition fees

Calculate the duration it took for her funds to be depleted.
(4 marks)

Calculate the number of years it would take for her funds to be depleted if
she earned a 0% return
(4 marks)

Calculate the duration for her funds will last with a 10% return, while
restricting annual withdrawals to RM50,000.

(4 marks)

[Total: 25 marks]
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Question 4

Rifky Rizky is in the process of choosing the better of two equal-risk, mutually exclusive

projects, Ulung Prospect and Cerah Cuaca. The relevant cash flows for each project are

shown in the following table. The company’s cost of capital is 12%.

d)

Year Ulung Cerah
Prospect Cuaca (RM)
(RM)
0 (250,000) (380,000)
1 50,000 110,000
2 60,000 110,000
3 70,000 110,000
4 80,000 110,000
5 90,000 110,000

Calculate the payback period forUlung Prospect and Cerah Cuaca.
(4 marks)

Calculate the net present value (NPV) for both projects. Which project is the best?
State your reason.
(8 marks)

Determine the internal rate of return (IRR) by using interpolation technique for
Cerah Cuaca.
(5 marks)

Compute the profitability index for Ulung Prospect and Cerah Cuaca.
(4 marks)

Explain TWO (2) disadvantages of using the payback period in capital budgeting
decisions.
(4 marks)

[Total: 25 marks]
END OF QUESTION PAPER
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FORMULA

e FV=PV(FVIFin)

e PV=FV(PVIFin)

e PB= |0

Ann CF

e PBP=[(n-1)] + [(lO - sum of cash flow before n) / (cash flow of the year n)]

e NPV=CF(PVIFAin)-10

e NPV =% [CF (PVIFin)]-10

e DPR = (Dividend / Net Income) x 100

[~ ()]

(14r)"-1 )
r

e PVA=PMT x

« FVA=PMT (
e ER) =% (PxR)
e 0=J/YP((R-E(R))
e CV=alr
e COVixwy =3 (a - E(R)xe) (rvvi - E(RI) (P)
e E(R)p =wxxE(R)xx + wyyE(R)vy
e Puxxyyr = COVxx,vy / (oxx)(ovy)
e Di=Do(1+g)
e Vg =CP (PVIFA) + MV (PVIF)
e WACC = Sum of ([w] x cost of capital)
e NPV =sum of PV - CFO0
e PBP =[(n-1)] * [(IO - sum of cash flow before n) / (cash flow of the year n)]
e VB=AV+VB
o Vs =VA +(V*B - cost of acgn)
e Vag=VA+VB + AV
o Ki =1+ (M-V)/n
[(M+V)/2]
o Ky =ki(1-tax)
e Kis=D/(MP-FC)
o Kre=[D1/ (MP)] +g
e Kws=[D1/ (MP-FC)] +g
e Vc/s = Dividend / k
e Vc/s = Di/(k-g)
o Vc/s =[Ds /(1+K)"] +.......+ [Do/ { (k-g)(1+k)
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