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. Briefly explain what you understand by process innovation. (5 marks)
Consider three types of process innovation. Using appropriate diagram, explain
f";f}‘ow the processes related to cost concept and production.

become one of the biggest buzzwords in politics and economics. To achieve the growth
objective policy makers need to embrace a broader vision of innovation, and shape
infrastructure and regulation accordingly. Discuss.

Innovation is now seen as the most important driver of growth and productivity and has Oo
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a. Critically explain the concet%o‘ Pf pricing discrimination.
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b. Suppose you are Sitting next to aJﬁjssenger in a flight from KLIA to Abu Dhabi.
Briefly discuss the probable cohcgpt of price innovation that could be

implemented in this airine ticketing with" 8 ard to this sitting arrangement.
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(}/p c. One example of price discrimination occurs in the publishing industry when a
"?/P publisher initially releases an expensive hardcover edition of a popular animated
A-.comic and later releases a cheaper paperback edition. Use this example to
Jdemonstrate the benefits and potential shortcomings of a price innovation pricing

s@@)ggy.
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dyESTION 4

Discuss the relevant of Schumpeter Theory which says that “..there are stronger ’V/P
incentives for monopolists to innovate compared to competitive firms.” A
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QUESTION 5 Q)K\L?\
a) Whose job is to apply the R&D?\Qﬂhy?
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b) WIill R&D contribute to a country economic growth? Discuss the issue wit
help of specific example(s).

G

;Which index and what pillars will be used to gauge whether a country isdthe
sta%e of factor-driven or innovation-driven economies? Discuss. \:\,
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