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_ =\
The following are the Statements of Financial Position of Practical and Radice}&gs at 31
December 2015: {5
Practical (RM'000) Bﬁfcal (RM’000)
Assets Ry
investment in Radical: ¢
Ordinary shares 11,840
Cumulative Preference shares 800
Redeemable Preference shares 300
Non-current assets:
Land A 11,600 7,200
Building 2] 8,400 2,400
Machineries (_,0 3,600 1,800
Equipment ) 1,100 330
Motor vehicle K3 260 190
Current assets: R
inventories /@ 3,991 987
Trade receivables vV 4,022 1,011
Other receivables 545 223
Cash in bank 5,808 1,348
Total 52,266 15,487
Equities & Liabilities .
Ordinary shares 30,000 9,600
5% Cumulative Preference shares @ RM1 par - 1,000
6% Redeemable prefgrence shares @ RM1 - 500
par R
Share premium 3,400 950
Revaluation resqhe 3,200 1,000
Retained earniggs b/f 11,240 1,020
Profit for the@g'ar (net of dividend) 520 340
Current liakghties:
Trade payables 3,906 987
Total 52,266 15,487
EAB20803_Financial Accounting and Reporting 3 1




CONFIDENTIAL

Additional information:

1. Practical acquired 6,400,000 units of ordinary shares in Radical on 1 April 2045. The
par value of the ordinary shares issued by Practical and Radical were I%@.OO and
RM1.20 respectively. This investment was paid with a cash paymentpf RM11.84
million. This payment has been recorded in the books of Practical. ctical will also
pay a contingent consideration of RM2.16 miilion if the profit of E’@ical increased by
more than 15% in year ending 2015. On 25 February 2015, Radi}al paid a dividend of
RM20,000 to its shéreholders. Cost of capital is 8% per annum.

2. Practical also acquired 80% of cumulative preferen_vi shares and 60% of redeemable
preference shares in Radical on 1 January 2015 \@payment of cash which has been

5
A\
oy
3. On the date of acquisition, building belo g ng to Radical is estimated to have a fair

vaiue of RM3.225 million but a carrying@iue of RM2.58 million with useful life of 129
months on that date. A machinery belonging to Practical was estimated to have a

fully recorded in the books.

lower fair value of RM60,000 due to technology change. Useful life of the machine is
60 months on 1 Aprit 2015. The group Uses straight fine depreciation method for alt its
assets. All fair value adjustments on assets have not been recorded. There are no
acquisitions or disposals of non-current assets during the year. The group uses
revaluation model to prepare its accounts.
Q

4. During the year,&adical sold inventories fo Practical with the invoice price of
RM120,000 at _9:6%t plus 25%. 70% of the inventories have been sold. Both companies
have recorde@%is inventory sale transaction in trade payables and trade receivables
respectivelé‘bn 30 December 2015, Practical remitted RM50,000 as partial payment
to this tran}bcﬁon, but the payment was only received on 2 Janﬁary 2016.

5. In December 2015, the following dividends were declared but has not been recorded

in the books:
Dividends. declared
Radical i
- Ordinary shares 2 sen/share
- Cumulative Preference shares Full year
- Redeemable preference shares Half year

EAB20803_Financial Accounting and Reporting 3 2
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6. The group uses partial goodwill o prepare its accounts. Goodwill was impaired by
RM10,000 by year end.

Required: =\

Prepare the consolidated statement of financial position for the group as @31 December
2015, . G
Note: Show all relevant workings. Y%J
,\,@Q‘ [Total: 30‘marks]
V)
Qiestiof 2

The following are the extracts of Statements of Comprehensive Income for year ended 31

March 2016: A

g‘ Pura (RM’000) | Singa (RNM’000)
Sales Y 45,900 18,600
Cost of sales N (21,500) (7,200)
Gross profit & 24,400 11,400
Administration expenses 3 (17,800) (6,200)
Selling expenses O (3,200) (1,900)
Profit before tax 3,400 3.300
Taxation (850) (825)
Profit after tax 2,550 2,475
Retained earnings @1 April 2015 8,520 3,170
Dividends declared in March 20186:
Ordinary shares (Full year) 1,000 800
Cumulative Preference shares (Half year) - 300

Additional lnformatiﬁ}l:
1. Pura acquired 75% of the ordinary shares in Singa on 1 April 2015 with consideration
transferrelé‘of RM20 million. An extract of the balances in Singa's books on that date

are as f@bws:

(g\* RM’000
OrdiQtry shares 20,000
Share premium 2,500
Retained earnings 2,260
Cumulative preference shares 10,000
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2. On 1 April 2015, Pura also acquired 30% of the cumulative preference shares issued
by Singa.

3. For year ended 2016, goodwill was impaired by 20%. The group uses parti%\goodwill

to prepare its accounts. 00
. _ica
4. During the year, Singa sold inventories to Pura at the invoice pric&.%? RM500,000 at

cost plus 25%. 20% of the inventories remain unsold. ,\('b

A",

5. -On the date of acquisition, Singa’s equipment had a fair value of RM260,000 and a
carrying value of RM200,000. Singa charges depreciation at 20% for this equipment
but the group uses 25% depreciation rate. All depreciation are charged on a straight

line basis.
A\
- R
Required: 00
A. Prepare the consolidated statement _c\ﬁgcomprehensive income for year ended 31
March 2016. _ o
| 3
B. Prepare the consolidated stateqient of changes in equity for year ended 31 March
2016.

Note: Show all relevant workings.

Statements of Fina@ial Position as at 31 December 2015

jcj Divergent (RM'000) Allegiant (RM’000)
Investment in @égiant 6,500 - -
Non-current #¥sets: ‘
Land §J 38,000 9,500
Plant 12,000 : 1,900
Machinery _ 7,000 1.500
Current assets:
Inventories 2,500 1,100
Trade receivables 2,400 1,070
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Cash in bank 7,350 2,440
Total 75,750 17,510
Ordinary shares @ RM 1 par 56,500 10,000
Preference shares 6% - 1,000
Share premium 10,000 2,500
Retained earnings 6,400 3,000
Liabilities: @
Trade payables 2,100 Q}t* 900
Other payables YE(S’ 110
Total 75,750 17,510
Statements of Comprehensive Income for year ended 31 December 2015:
Divergent Allegiant

\ (RN’000) (RM’000)
Sales Iy 20,500 5,000
Cost of sales d" (11,800) {2,100)
Gross profits {"3 8,700 2,900
Expenses & . (3,600) (1,200)
Debenture interest expense 3 - (100)
Profit before tax ,@ 5,100 1,600
Tax N (1,500) (500)
Profit after tax 3,600 1,100
Retained earnings @ 1.1.2015 4,800 2,300
Dividends paid:
Crdinary shares 2,000 300
Preference shares , - 100
All dividends payments have been recorded

)

Additional informaﬁ%n:
“
A

1. Divergen@‘acquired 40% of ordinary shares in Allegiant on 1 January 2015 with

consid?gﬁon transferred of RM6.5million. On that date, plant belonging to Allegiant

had a@ir value of RM100,000 more than the carrying value. Building is estimated to

have a useful life of 20 years.

2. During the year, Divergent sold inventories to Allegiant with the invoice price of

RM100,000 at cost plus 25%. 50% of the inventories remain unsold.
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3. On 31 December 2015 the fair value of plant is estimated at RM2.09 million.

4. The recoverable amount of the investment in Allegiant is less than the carrying amount

by RM8,000. Q4
S
i : @
Required: 5
Prepare the following group financial statements: Y@"

A. Group Statement of Financial Position as at 31 December 29\}@
N/

B. Group statement of comprehensive income for year ended 31 December 2015.
Note: Show all relevant workings.

s

Q
&
The following are the statement of financial\g@sitions as at 31 December 2015:
l;luto : Saturn Jupiter
.. (RM’000) (RM’000) (RM’000)
Assets
investment in;
Crdinary shares of Saturn 30,000 - -
Ordinary shares of Jupiter:\ - 18,000 -
Non-current assets: é"’s
Land O 36,000 9,500 11,000
Plant _{o : 12,000 3,700 6,900
Machineries R 7,200 950 2,400
Current assets: Q,‘('
Inventories ,@ 4,500 2,100, 980
Trade receivabl®dé 4,200 1,800 1,020
Cash in bank 1,100 260 | 1,080
Total 95,000 36,310 23,380
Equities & Liabilities
Ordinary shares @ RM1 par 76,600 30,000 20,000
Revaluation reserve 9,000 ' 2,400 1,550
Retained earnings 5,800 2,860 970
Current liabilities:
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Payables 3,600 1,050 860

Total

95,000 36,310 23,380

Additional Information:

1.

Pluto 'a‘cquired 80% of the ordinary shares in Saturn on 1 January 2014 @Len the
retained"'.earnings of Saturn was RM2.12 million. @)

©

Saturn acquii;é_gj 75% of the ordinary shares in Jupiter on 1 Janua %015 when the
retained earnings of Jupiter was RM1.2 million. ,\(S')
A\V)

The fair value of land belonging to Pluto and Saturn increased to RM38 million and
RM10.8 million respectively on 1 January 2014. Subsequently on 31 December 2015,
the fair value of land belonging to Pluto increased to RM40 million and the land
belonging to Saturn increased to RM12 million.

Saturn sold equipment to Pluté;)'e:during the yegr 2014. The net book value of the
equipment in Saturn’s books on this date was€§~M120,000 but the equipment was sold
at the invoice price of RM160,000. The us%f%i life of the equipment on this date was 8
years. Full year's depreciation is given jmthe year of acquisition and none in the year
of disposal. Depreciation is charged grKa straight line basis.

oY
l»
Pluto sold inventories to Saturn aMtost plus 25% at the price of RM250,000. Saturn

managed to sell off all these inventories whereby 20% were sold to Jupiter at cost plus
25%.

The share prices of the ordinary shares of the three compa'nies are as follows:
1 January 2014 RM2.10 RM1.40 ~ RM1.90
1 Januad\2015 RM2.15 RM1.60 RM2.00
31 Deb@nber 2015 RM2.30 RM1.65 RM210

:\‘v

Required: a3

Prepare the cop\&lidated statement of financial position for the group as at 31 December

2015,

©
<

Note: Show all relevant workings.
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The following are the consolidated statements of financial position and consolidated

statements of comprehensive income for Paramount group: @:\
00
Consolidated statements of financial position as at: _f’-’
31422015] W 31.12.2014
(RM’000) o& (RM’000)
Goodwill 300y 500
Non-current assets 5,350 5,500
Investment in associate company 2,300 1,200
Short term investments 1,750 500
Inventory A\ 1,550 1,250
Trade receivables LO° 1,100 900
Bank ~ 1,800 -
Total A7 14,150 9,850
o
Ordinary share capital Q> 8,000 5,500
Retained profits 7 3,200 1,250
Non-controlling interest 1,150 1,000
10% Debentures 150 250
Deferred tax 1,050 900
Current liabilities:
Overdraft 300 550
Trade payables 300 400
Total 14,150 9.850

A\
Extract of consolidatgi statement of comprehensive income for the year ended 31

December 2015 ¥

Fd

g RN’000
Sales & B 9,850
-) Cost of sales &' (5,000)
Gross profit ts’ 4,850
Operating expénses (1,500)
Share of profits in associate 250
Gain on disposal of subsidiary 400
Interest expense (150)
Profit before tax 3,850
Tax — group (1,000)
Profit after tax 2,850
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Profit after tax attributable to :

Shareholders of parent 2,350

Non-controlling interest 500
2,850

Additional information:

=\
’ Q
1. Included in operating expenses is depreciation of non-current asset i§$.RM600,000 and
impairment of goodwill of RM100,000. Ny
Q&
Q..

2. Share of profits of associates of RM250,000 after deductinq@ airment of RM50,000.
N/

3. On 1. April 2015, Paramount acquired 30% of interest in Atlas with consideration

transferred of RM1 miillion.

4. Non-current assets with the net book value of RM750,000 were sold for RM900,000
during the year. Gain from this disposal is incll&ed as part of operating expenses.

| )
5. On 1 October 2015, Paramount sold 80"/'%& ordinary shares in Kilimanjaro for cash

consideration of RM1.7 million. The remaming goodwill was RM100,000. The balances
of the net assets belonging to Kilimar@b on that date was:

N

Y RM'000
Non-current assets 1,300
Inventories 250
Trade receivables 140
Bank 250
Tax payable (250)
10% Debentures - (100)
Trade payables (20)

Required: (:i\
Prepare the consobﬁated statement of cash flows for year ended 31 December 2015.
Note: Show all relgvant workings. '

A

o

N\
&
S
N

END OF

EAB20803_Financial Accounting and Reporting 3 S



