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INSTRUCTIONS TO CANDIDATES

1. ;l'his question paper consists of TWO (2). sections. Section A and Section B.
2. Answer ALL ques né from the BOTH Sections.

3. Please read the iu%tructidns given in the question paper CAREFULLY.

A 4. This question (gaper is printed on both sides of the paper.

5. Please writ%u_%yr answers on the answer booklet provided.

8. All questio@ must be answered in English (any other language is not allowed).

7. This question paper must not be removed from the examination hall.

THERE ARE FOUR (4) PAGES OF QUESTIONS, EXCLUDING THIS PAGE.
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Happy and Enjoy Sdn Bhd has gathered the following information. 9
Units in the beginning work in process - 20,0QQ%—_
Units started into production 164,480
Units in ending work in process ' 24600
Percent completed in ending work in process: ~
.Conversion cost V60%
Materials ~ . . - 100%
Cost incurred:
Direct materials RM 101,200
Direct labor RM 164,800
Overhead . . RM 184,000
Required: @-l\
A. Compute the equivalent units of produc@ for materials and conversion cost
. (12 marks)
B. Determine the unit costs of productiod.
R (4 marks)
C. Show the assignment of costs to \th;s\transférred‘ out and in process '
\17 : (4 marks

-]

MyBookstore is a local bookstore which has been sél[ing teenage novel for few years. The

store manager plans to achieve a minimum profit of RM 3, 000 per month. The store has to

pay for

réntal, utilities and staff salary amounted to RM 2, 000 per month. The cost of a novel

is expected to increase by 10% due to inflation from the previous cost of RM 4.50 per novel.

The sel

ling price is RM 9.00 per novei.

Required

A
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Compute @e contribution margin per unit of the novel and why is it impertant to
compute fHe contribution margin

NG | (6 marks)
Calculg'r‘e the break-even point in number of nove! and in Ringgit Malaysia
§ ' (4 marks)

Ca-l’&ﬁlate.the quantity of sales in order to achieve monthly profit of RM 3,000 per

month
(3 marks)
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September October November December

| (RM) (RM) (RM) (RM)
“Total sales 100,000 140,000 120,000 160,000

(10 marks)

A In the daily operation, managers are supplied with thousands of dat@.and information.
However, sometimes only small amount of data and lnformatlo:\cé’re relevant for the
decision making. Discuss what is meant by the followmg termé (provide example if

necessary): (b\
N
a. Relevant data

b. Sunk Costs
c. Opportunity costs
(6 marks)
B. Danso Air Compressor Sdn Bhd making air compressors for a local market. The
company has the following pricing and costs structure. |

Selling price _ R_QZOO per unit
Direct Material _*\CRM 100 per unit
Direct Labor . {1\" RM 25 per unit
‘Manufacturing Overheaqb@." RM 25 per unit
Fixed Costs \’7’ RM 50 per unit

The regular production is 10,000 units per month. The maximum productlon is 15,000 units
per month. ' '

Required
_A. If a foreigné\bompany place an order for 5,000 units of compressor at a price of
RM200 p%lmlt should Danso Air Compressor Sdn Bhd accept the special order?
‘How mugh additional income would be received by taking the special order?

& : : {10 marks)
B. What@'-_e others factors to be considered wheri making special order decision?
L “ marks)

END OF QUESTION PAPER
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